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CONEIDENTIAL HAVANA 0215 
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SUBJ: CUBAN PETROLEUM/METALS TRADE 

1. USINT OEEICER (GLASSMAN), SPTEMBER 20, CALLED ON DIONISIO 
ARRANZ, PRESIDENT OF CHUBAMETALES, EXCLUSIVE CUBAN EXPORTER/ 
IMPORTER OE PETROLEUM AND ITS DERIVATIVES, AS WELL AS EERROUS 
AND NON-EERROUS METALS. 

2. ARRANZ SAID THAT CURRENT C.I.E. SOVIET PRICE FOR 
PETROLEUM (WITHIN FRAMEWORK OE 1980-TERMINATING CLEARING 
AGREEMENT) WAS RUNNING AT 40 TO 50 PERCENT BELOW THAT OE 
THE OPEC PRICE, DEPENDING ON GRADE. HE SAID, DESPITE US 
ANALYSES, SOVIETS HAD NOT INDICATED ANY INABILITY TO 

SUPPLY CUBANS WITH PETROLEUM AND THAT SOVIET TANKERS CONTINUED 
TO ARRIVE "LIKE CLOCKWORK" IN HAVANA. 

3. REFERRING TO PROPOSED CUBAN, SOVIET,SPANISH, VENEZUELAN 
QUADRILATERAL OIL ARRANGEMENT (WHEREBY VENEZUELA WOULD 
SUPPLY CUBA WITH OIL IN EXCHANGE FOR SOVIET SUPPLY OP 
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VENEZUELAN CLIENTS IN SPAIN), ARRANZ SAID THAT PROPOSED 
AGREEMENT HAD NOTHING TO DO WITH SHORTAGE OP SOVIET OIL, 

BUT RATHER WITH SOVIET DESIRE TO UTILIZE TANKER FLEET 
MORE EPFICIENTLY. (COMMENT: SOVIETS NOW PAY POR AND 
PROVIDE OIL TRANSPORT POR CUBANS. SPANISH COMMERCIAL 
COUNSELOR RECARTE TOLD USINT RECENTLY THAT QUADRILATERAL 
DEAL HAS NOT YET BEEN IMPLEMENTED BECAUSE OP VENEZUELAN QUALMS. 
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VENEZUELAN AMBASSADOR HERE, HOWEVER, BLAMED CUBANS AND SOVIETS 
EOR DELAY. SPAIN ACCORDING TO RECARTE, IS VERY ANXIOUS FOR 
AGREEMENT TO ENTER INTO EORCE SINCE SPANISH TANKERS WILL RECEIVE 
RIGHT TO TRANSPORT ALL OIL FROM USSR TO SPAIN AND ONE-HALF OF 
OIL FROM VENEZUELA TO CUBA). ARRANZ SAID THAT VENEZUELAN OIL 
DISCUSSED WOULD PRESENT NO TECHNICAL PROBLEMS EOR CUBAN 
REFINERIES. 

4. ARRANZ SAID THAT ROMANIA AND USSR ARE CONDUCTING 
ON-AND OEESHORE GEOLOGICAL SURVEY OE CUBA TO ASCERTAIN OIL 
POSSIBILITIES. HE SAID CUBA IS INTERESTED IN US OEFSHORE 
DRILLING AND PRODUCTION TECHNOLOGY. 

5. ARRANZ SAID THAT CURRENTLY CUBAN OIL REEINERIES ARE 
OPERATING BELOW THEIR CAPACITY. CUBANS, WHO ARE NOT IMPORTERS OE 
NAPTHA EOR FERTILIZER, ARE BEGINNING TO PRODUCE NAPTHA DOMESTICALLY 
AT REEINERIES EOR EXPORT (SOME 30 MILLION PESO VOLUME ENVISAGED 

IN 1978). ARRANZ SAID THAT CUBA REEINED MOST OF ITS OWN 
GASOLINE, WITH EXCEPTION OP GRADES SUCH AS AVIATION PUEL. 

6. ONLY PETROLEUM DERIVATIVES IMPORTED NOW FROM CAPITALIST 
COUNTRIES (EXCLUDING PETROCHEMICAL COMPOUNDS), ARRANZ SAID, 

ARE SOME 30 TO 40 THOUSAND TONS ANNUALLY OF LUBRICANTS, GREASES 
AND DIVERSE OILS. 

7. TURNING BRIEFLY TO METALS, ARRANZ STATED THAT CUBA 
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CONTINUED TO BE MAJOR IMPORTER OF PIG IRON, TIN,AND SPECIALTY 
STEELS. HE ADDED THAT CUBA WAS BEGINNING TO EXPORT NON- 
PERROUS SCRAP TO EUROPE AND LATIN AMERICA . 
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